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TEN YEAR SALES & EARNINGS RECORD 


SALE 


1966 $4,060,806 
1965 3,016,163 
1964 Bola 2 
1963 vaste pie 
1962 2,347,938 
1961 1,623,510 
1960 1,921,060 
1959 1,409,961 
1958 Soa), 9a 7: 
1957 690,194 


EARNINGS PER SHARE 


1966115) WO7 

1965 0 

1964 05 

1963 of} 

1962 (a2 

1961 20 

1960 18 

TI5Y LS 

1958 10} 

20 40 60 | 80 
HIGHLIGHTS 
... of the Annual Report for the year 1966. 
1966 1965 

Net Sales $4,060,806 $3,016,163 
Net Earnings (after taxes) 268,845 201,418 
Net Earnings per share ‘67 50 


TO OUR SHAREHOLDERS: 


Sales and earnings rose to new highs for the 
year ended March 31, 1966. It was our ninth 
year of steady improvement in earnings and 
we expect to continue the uptrend in the 
year ahead. 


This past year has been an important year for 
Universal Sections Limited. Becoming a 
public company, the directors feel, marks a 
clear-cut step in the company’s growth. 
Since inception, Universal has always beena 
partnership and we welcome all of our new 

- shareholders in this same spirit. We 
appreciate your interest in the company and 
look forward to meeting many of you at the 
forthcoming Annual Meeting. 


REGINALD RUSSELL, JR. 


On the following pages, we have made an 
effort to tell you something about the 
products we make and how they are sold. We 
hope you will find it informative and that it 
will give you, as Canadian Investors, some of BERNARD. BARRIS 
the sense of satisfaction that we have in 
helping build our rapidly growing country. 


On behalf of your 
Board of Directors 


REGINALD RUSSELL, JR. MAURICE FAGAN, 


President Vice-President & 
Secretary-Treasurer 


MAURICE FAGAN 


METAL LATH AND ACCESSORIES: 


CONTRACT! 


od of 
Our catalogue lists a arge \ 
metal lath, and over one hundred different 
types, shapes and sizes of accessory products 


for this trade. 


This was a business we started in 1951 and it 
still represents a major part of our production. 


wee 
pS 


id 


SS ee 


DRYWALL METAL COMPONENTS: 


WE SELL TO DRYWALL APPL 


A new wall and ceiling finishing system with 
many advantages and features is known as 
Drywall. 


This system does not use plaster. It isa com 
wall or ceiling structure composed of metal: 
framing members covered with gypsum 
wallboard. We supply all the metal compone 
for this type of wall. 


As with all of our products, we are proud o 
reputation for quality and unique features 
which contribute to faster and more efficien 
applications. 


We are extremely pleased that our new 
brochure describing our complete lineof . 
Drywall Construction components has won the 
1966 Peter Barott award presented for 

Excellence in 
Building Product © 
Literature. 
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CEILING SUSPENSION SYSTEMS: 


WE SELL TO ACOUSTIC CEILING CONTRACTORS: 


If you've been looking up. 
during recent years, you 
quiet revolution. 


dustic ceilings | 
be aware of this 


ceiling grid yourself. 


Practically all institutional and commercia 
buildings employ this system of ceiling 
construction for appearance, elimination of 

distracting noise, and for fire proofing purposes, - 


Universal produces one of the largest varieties 
of types of ceiling treatments. 
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ROLL FORMED STEEL SHAPES: 


WE SELL TO OTHER PRODUCERS: 


With the booming expansion of industry ¢ in 
Canada, we have experienced a heavy mere 
for custom roll formed steel shapes. 


This market appears to be substantial and = 
increasing so our plans include expansio of 7 
this phase of our operation. - 

We are presently producing parts for electrical 

systems, automobiles, ironing boards, boat — 

trailers and appliances. 
These are only a few of the many types at es : 
we roll form for other Companies to usein ~~ 
their products. ee 
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FINANCIAL REVIEW 


UNIVERSAL’S 1966 NET PROFITS RISE 33%. 


Universal’s 1966 Net Income amounted to 
$268,845 or $.67 a share up from $201,418, or 
$.50 in 1965. 


Universal’s ratio of net income to sales in 1966 
was 6.6 per cent, the same as the previous year. 


SALES ADVANCE 35°/o OVER 1965 


All Universal manufacturing and product groups 
contributed to 1966’s record sales of $4,060,806 
up from $3,016,163 in 1964. 


STOCK LISTED ONWHE TORONTO 
STOCK EXCHANGE 


After operating for 15 years as a private concern 
owned entirely by the management, Universal 
shares were offered to the public in 1965 and 
listed for trading on the Toronto Stock Ex- 
change. The company now has 520 share- 
holders, 99.4°/o owned in Canada. 


REGULAR DIVIDEND PROGRAM IS BEGUN 


With the public distribution of shares, the direc- 
tors of Universal approved a regular dividend 
program begun with 7'/2 cents per share paid 
September 31, 1965 and increased to 10 cents 
per share paid April 15, 1966. 


UNIVERSAL BORROWS. $700,000 


In May 1965 the Company borrowed $700,000 
for twenty years at a rate of 6.5 per cent. The 
funds, obtained from financial institutions, have 
been used to pay for plant and equipment and 
to finance larger inventories and accounts re- 
ceivable, required to support rising sales. 


SHAREHOLDERS’ EQUITY UP 29% 


Retained earnings increased to $1,033,707 in 
1966, as compared to $800,175 in 1965, up 29°/o 
in the year. . 


RETURN ON EQUITY 25°%/o 


The Company’s return on shareholders’ invest- 
ment was 25.6°%o in 1966. This compares with a 
24.7°/o return in the previous year. 


CAPITAL INVESTED $275,000 


In 1966, Capital Investment was $275,027. The 
Company’s expenditures went primarily for new 
equipment and plant. 


For 1966-67 the Company expects capital out- 
lays to exceed the amount expended in 1966. 


UNIVERSAL SECTIONS LIMITED 


BALANCE SHEET, MARCH 31, 1966 


(With comparative figures as at March 31, 1965 on a pro forma basis — note 1) 


ASSETS 
CURRENT ASSETS 1965 
Accounts receivable, less allowance for doubtful accounts . $1,175)366 
lnventortes, ab lower ot cost and market... kee aie eee 633,754 
Prepaid? OxPemSes ay eiacansat fare atte cit cogs lelone evteeceseeee mee y a D274 
1,811,391 
INVESTMENTS 
Shares in other companies, at cost (without quoted market value) 10,050 
Advances to other Companies.) sas.)aece ince teen eee 19,000 
Mortgage’ receivdblet in 4 sthien sacks eee ee eee ae ee — 
Otherat costae Sie Sec ek, ches Re ae a ee en 3,000 
32,050 
FIXED ASSETS (Note 2) 
Land, building-and:equipment ait. cost 29.6. me eee eon Sexi dion 
Less. Accumulated depreciation) 4000s) sen ee eee 350,285 
600,866 
OTHER ASSETS 
Patents) at) COS tier ty atecd on cn ih ohet ieieit ence cle tee oars (ames heads 1,267 
INCOrPOratlonsexXPEMSCSa amo he: e a eee ee Pe ee Rea 3,000 
4,267 
$2,448,574 


The accompanying notes are an integral part of this statement. 


APPROVED ON BEHALF OF THE BOARD. 


ae SR Ear Ria Se t_£.....Director Pe, WEG ..Director 


LIABELLITIES 


CURRENT LIABILITIES 1965 
Bank advances, against which book debts and inventories have 
DeCir Ol CC COM ele see ier <i wis og a dacs bod oe $ 136,126 
Accounts payable and accrued liabilities ................. 654,768 
NICE QIN) O15: 50 0 CRA en cn en — 
PVE OMICR ONCE MV AIG a ha lee Sste'sd larg bad ae eee oe eo es 141,674 
Sinking fund instalment due within one year on long-term 
labile pam sh ec... oe os cheatin 4 ods 35,000 
967,568 
LONG-TERM LIABILITIES 
6'/2°/o Sinking fund debentures maturing May 15, 1985, annua 
sinking tumesrequirement, $35,000 .. ..0% 00.02 sos eae es 700,000 
Less: Sinking fund instalment due within one year, included 
HACCRCUN Chit aDURIGs a hee ses eis cys ww ee aiwacee eee 35,000 
665,000 
PROTO PEN YEH MID EST Bie cae he ai A A eae Pee ee od : 132,908 
SNe ee ean. EO Ty 
CAPITAL STOCK 
Authorized, 600,000 shares without par value > Wey oes 
Issued, CMAN OS 0 CC ce 7 800,175 
PSP UINa DEC TSTINGS, 5 Sie at a Re 1,049,538 816,006 


: $2,794,007 $2,448,574 


CONTINGENT LIABILITIES (Note 3) 


This is the balance sheet referred to in our report to the shareholders dated June 7, 1966. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
Chartered Accountants 
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UNIVERSAL SECTIONS LIMITED 


STATEMENT OF INCOME (Note 4) 


Year ended March 31, 1966 
(With comparative figures for 1965) 


1965 
Sales sn acct a cee ie tree ote fis aaa eee a a $3,016,163 
Cost of sales and expenses other than undernoted items ......... 2,554,776 
461,387 
Depreciation: a cae42 acess. oote d’ncking sais eat ac OMe ek Ste oe ee 51,783 
Interest:on: lons-tetm liabilities. va. oe, ey peer ene ee 2,203 
Other interest-expense sees caw We eke ache Cee eee eee ee 16,297 
70,263 
Income before undermoteditaxes > eu as se ee ee 391,104 
“FaX@Si OF) WUCOMIG? seearetee Be ees sad er ares erase ca ae eee nce gre: eo 189,686 
NET INC OMEFEOR@NEA Rs tines <font hte ecc ie uet a ee ere eee $ 201,418 
Net income of the separate companies for the period from 
April 1, 1965 to May 28, 1965, the date of amalgamation .... 
Net income for the period from May 29, 1965 to March 31, 1966 
STATEMENT OF RETAINED EARNINGS 
Year ended March 31, 1966 
Retained earnings on a pro forma basis as at March 31,1965 ...... 800,175 
ADD | 
Net incomesioryeatserter «5 yo ay. s lcm tac Bian Saree oe 268,845 
Adjustment of estimated debenture financing costs .......... DAL 271,052 
1,071,207 
PEDUCT 
Dividends: patd sseeg tie ae ater es, ceo a ee ree 30,000 
Pension plans past service contribution, $15,000, less applicable 
reduction:in taxes: on: income ot:$7,500 . 222). -ene ee ees 7,500 37,500 
RETAINED EARNINGS AS AT MARCH 31, 1966 $1,033,707 
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UNIVERSAL SECTIONS LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended March 31, 1966 


1966 
FUNDS APPLIED 
MNO TOUS LO IN ECASSE (SPs eat gerne © icc aiioes aie s Gates eae, $ 140,510 
PCTCASCHIgin VOSA GM smite tartare ie ear eh os 4 8 oeaclesath x sae Bee hace 134517 
Sinking fund instalment on long-term liabilities .............. 35,000 
Dividenccrna | Cmsmenmn ers ieee ee. SU nla bare. Gh ald & 30,000 
(OLAS) Pen apie anche oc SM CRG > a 4,914 $ 344,941 
FUNDS MADE AVAILABLE 
By operations: 
NGMINCOMCIOL Valera ae en wee er oP ras aes Ney sk 268,845 
ADD: Depreciation, which does not involve an outlay of funds 72,814 341,659 
DEGREASEMNE WORKING GAPINAE. | fr. cc 2 ss .anaikaue cel fest 3,282 
Working capital on a pro forma basis as at March 31, 1965 ....... 843,823 
WORKING CAPITAL AS AT MARCH 31, 1966 $ 840,541 
UPEME aS SOUS: ache case) Veter RNR elas sgh hes, 5s rely Rte emanate Ste Soe nn 1,955,010 
Gupte LOS eee ana meee te ere Osh cea se rtes omah as 1,114,469 


$ 840,541 


AUDITORS’ REPORT 


To the Shareholders of 
Universal Sections Limited: 


We have examined the balance sheet of Universal Sections Limited as at March 31, 1966 
and the statements of income and retained earnings for the year ended on that date. Our exam- 
ination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion the accompanying balance sheet and related statements of income and 
retained earnings present fairly the financial position of the company as at March 31, 1966 and 
the results of its operations for the year ended on that date, in accordance with generally 
accepted accounting principles. 

Our examination also included the accompanying statement of source and applica- 
tion of funds which, in our opinion, when considered in relation to the aforementioned state- 
ments, presents fairly the changes in the working capital of the company for the year ended 
March 31, 1966. 


TORONTO, CANADA, THORNE, MULHOLLAND, HOWSON & McPHERSON 
June 7, 1966. Chartered Accountants 
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UNIVERSAL SECTIONS LIMITED 


NOWESeTOCrIN Ae te so tA Ewer 


Year ended March 31, 1966 


1. PRO FORMA BALANCE SHEET, MARCH 31, 1965: 


Universal Sections Limited was formed by the amalgama- 
tion of Universal Sections and Mouldings Limited, Inland 
Building Products Limited and Allsteel Rolled Products 
Limited. 

The pro forma balance sheet at March 31, 1965, gave effect 
to the following events: 


(a) The création and sale by Universal Sections and 
Mouldings Limited on May 26, 1965 of $700,000 princi- 
pal amount of 6'/2°/o debentures requiring annual sink- 
ing fund payments of $35,000, final payment due May 
15, 1985, net proceeds to the company being $666,000 
after estimated expenses of the issue. 

(b) The acquisition by Universal Sections and Mouldings 

Limited on May 21, 1965, of the land and building 

under lease by the company, for a cash consideration 

which totalled $380,000 including assumption and re- 
payment of the mortgage liability on the property. The 
purchase price of the land and building acquired from 

Directors of the company, was based on appraisals 

dated April 10, 1965 made by Eastern & Chartered 

Trust Company and April 23, 1965 made by J. A. 

Willoughby & Sons Limited. The purchase price of the 

building exceeded the amount chargeable against 

future income of the company for tax purposes by 
$113,000. 

The charge of $34,000 to retained earnings of Universal 

Sections and Mouldings Limited with respect to the 

estimated costs, expenses and discount incurred in 

connection with the debenture issue referred to in 


—— 


(c 


3. CONTINGENT LIABILITIES: 
The company is contingently liable in the amount of 
$57,000 at March 31, 1966 as guarantor of bank loans to 
third parties. 

4. STATEMENT OF INCOME: 


The accompanying statement of income reflects earnings 
on the following basis: 

1966 

Earnings of the separate companies (see note 1) for the 
period from April 1, 1965 to May 28, 1965, the date of 
amalgamation, combined with earnings of the amalga- 
mated company from May 29, 1965 to March 31, 1966. 
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charged to retained earnings, in connection with the 
retirement, prior to maturity, of the mortgage liability 
referred to in (b) above. 


(d) The application of $27,500 to the retirement of indebt- 
edness of Universal Sections and Mouldings Limited to 
an industrial development bank. 


(e) The application of $246,500 to the reduction of the 
company’s bank indebtedness. 


(f) The issue cf letters patent under the laws of Ontario 
dated May 28, 1965 confirming the agreement by 
Universal Sections and Mouldings Limited, Inland 
Building Products Limited and Allsteel Rolled Products 
Limited to amalgamate and continue as one company, 
Universal Sections Limited, a public company with an 
authorized share capital of 600,000 shares without par 
value. The shareholders of the amalgamating compa- 
nies received shares in Universal Sections Limited on 
amalgamation as follows: 


Shares in 
Universal Sections 
Shareholders of: Limited 
Universal Sections and Di 
Mouldings bimiteder icine sfc cue ae 242,650 
Inland Building Products Limited ...... 83,550 
Allsteel Rolled Products Limited ....... 73,800 


400,000 


(g) The payment by Universal Sections Limited of $3,000 
being the estimated expenses in connection with the 
amalgamation referred to in (f) above. 


1965 


Earnings of the separate companies for their fiscal years 
ended during the year ended March 31, 1965, adjusted for 
an increase in taxes on income which would have resulted 
had the companies been taxed as one operation. 


5. SUBSEQUENT EVENTS: 


Subsequent to March 31, 1966 the company commenced 
negotiations which, if consummated, will result in the ac- 
quisition, for approximately $350,000, of a majority interest 
in a Canadian manufacturer of steel products. 
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DAVID FRY, FRASER & COMPANY LIMITED 


DAVID FRY » DONALD FRASER 


Silyevp ties 1966- 


Globe & Mail, 
140 King West, 
TORONTO? kL) One. 


Dear Sir: 


You are cordially invited to send a 
representative to the_annual meeting of 


Universal Sections Limite 


an July 19th, 1966, 10 a.m. 

King Edward Hotel, Huriting Room 

DAVID FRY, FRASER & CO. LTD. 

4 King Street West - Suite 1214 


contact: Donald Fraser 
John Payne 
KING STREET WEST, TORONTO 1, CANADA: TELEPHONE: 363-8791 
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CORPORATE INFORMATION 


DIRECTORS 


OFFICERS 


BANKERS 


TRANSFER AGENT AND 


REGISTRAR 


TRUSTEE 


AUDITORS 


FISCAL AGENTS 


COMMON SHARES 


“Reginald M. Russell Jr. 


Besnard H. Barris 
yMaurice Fagan 
*Donald Fraser 
*David Fry 


Reginald M. Russell, Jr., President 
Maurice Fagan, Vice-President and Secretary-Treasurer 
Bernard H. Barris, Vice-President 


The Canadian Imperial 
Bank of Commerce 


Canada Permanent Trust Company 


Twenty year 6'/2°/o Debentures 
The Canada Trust Company 


Thorne, Mulholland, Howson 
& McPherson 


David Fry, Fraser and Company Limited 


Listed Toronto Stock Exchange 


*Principals of the firm of David Fry, Fraser and Company Ltd. 


UNIVERSAL SECTIONS LIMITED 


100 Canadian Road, Scarborough, Ontario 
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